
What makes NFTs valuable?

● Ownership
○ NFTs allow the buyer to own the original item. 
○ Each NFT has a built-in authentication system that serves as proof of ownership which is 

easily verifiable. This allows owners to prove that they own an item, which is valuable in of 
itself.

○ There can only be one owner at a time of each NFT, and ownership can be easily transferred if 
a sale was desired.

○ Owners can also store information in their tokens. An example of this could include an artist 
signing their work before selling an NFT.





What makes NFTs valuable?

● Authenticity
○ Each NFT has a digital signature attached that provides a proof of authenticity. 
○ This digital signature provides NFTs its “non-fungible” status. Each token is made unique and 

cannot be interchanged. 
○ The digital signature can be verified on the blockchain to check the authenticity of any NFT.
○ NFTs minted on a blockchain allow for unprecedented transparency into the history and 

transfer of ownership of a single NFT, allowing users to trace ownership back to when it was 
originally minted.





What makes NFTs valuable?

● Scarcity
○ NFTs challenge traditional digital content with a sense of digital scarcity. Most digital creations 

have a near infinite supply, where content can be easily copied and shared across the internet.
○ The minting process challenges this by adding a digital signature, similar to a hash when a 

block is added to a blockchain, to the token. This digital signature verifies the authenticity and 
originality of the token, meaning that content can be easily verified and duplicates are ousted.

○ If the supply of duplicated digital content is reduced through the widespread use of NFTs, the 
value of said asset could raise if the demand stays the same.





Royalties

● Blockchain technology and NFTs provide artists the ability to directly monetize 
their content.

● Artists and musicians do not have to rely on galleries and marketplaces to sell 
their creations. They can sell their content directly to consumers as NFTs 
without having to pay these 3rd party intermediaries. 

● Content creators can also program in royalties so that whenever the NFT is 
resold, the creator receives a percentage of all sales. Once added, this 
feature cannot be altered as it is encoded into the asset itself.

● This is particularly interesting to many artists as many of them currently do not 
future revenue after the initial sale of their content.



Examples of popular NFTs

● An NFT of Nyan Cat was created and sold in February 2021 for about 
$600,000.

● An NFT of a Lebron James highlight sold for over $200,000.
● Lindsay Lohan sold an NFT that contained a digitized image of her face 

originally for $17,000. It was resold for over $57,000.
● DJ and music producer Deadmau5 released a series of NFTs featuring the 

artist’s image in a variety of formats.
● In the month of March 2021, the volume of global NFT trades reached $200 

million. This figure has exploded in Q3 2021 with NFT trading volume 
surpassing the $10 billion dollar mark.

● An NFT collection of Khabib Nurmagomedov over the past 90 days 
transacted over $600,000 just on the platinum edition cards! 








